
Governor Hochul Delivers Second State of the State Address for 2023 

 

On January 10, 2023, Governor Hochul delivered her second State of the State 

Address where she outlined her policy agenda for the 2023 Legislative Session. 

This address included a commitment to improving public safety and affordability for 

all New Yorkers.  

 

Please see the Business Council’s summary of the State of the State below: 

 

Alcohol and Beverage Control 

- Governor Hochul will advance a policy-neutral rewrite of the existing ABC Law, 

in order to improve legibility and understanding of the existing law, and to foster a 

clearer conversation in the future about any proposed reforms.  

  

Childcare 

- The Governor reassured New Yorkers that she is committed to a $7 billion 

budget for addressing childcare issues over the next 4 years.  

- This will lower the out-of-pocket cost for families and increase access to 

programs. 

- Only 10% of families eligible for NYS childcare services are taking advantage of 

these programs. 

- The governor’s administration will be working to streamline the childcare 

application process by creating a process that will automatically enroll families 

that are enrolled in public assistance programs such as WIC and SNAP.  

- The income eligibility for childcare programs will be increased.  

- The governor’s administration will pilot a NYS Employer Support Child Care 

Program that would allow the childcare cost of state employees to be split 

between the state, employers, and employees  

  



Construction 

- All new construction to be zero-emission starting in 2025 for small buildings and 

starting in 2028 for large buildings.  

  

Economic Development 

- Create a Technology Innovation Matching Program, to provide matching grants 

for businesses applying for federal SBIR and STTR funding.  

- Support creation of an upstate and downstate  “cell and gene therapy” hub to 

engage in cutting-edge clinical research and co-locate vital CGT infrastructure, 

technology, and services. 

- Establish the Office of Semiconductor Expansion, Management and Integration  

- Update Excelsior Program to provide additional incentives to projects that are at 

least LEED Silver Certified or are located in disadvantaged communities.  

- Streamline Minority and Women ’s Business Enterprises certification process by 

pursuing reciprocity among state and local certification programs.  

- Create the  “Extended Prosperity and Innovation Campuses” (EPIC) initiative, to 

replace  “Start-up NY”, to allow participating businesses to operate tax-free for 10 

years on or near eligible university or college campuses, giving businesses direct 

access to advanced research laboratories, development  

resources, and experts in key industries.  

- Establish a new State initiative to attract and support industries that provide 

essential supplies to manufacturers in New York, with the state to identify key 

industries and offer targeted incentives to relocate to New York.  

- Direct $1.3 billion in annual state food procurement funds to food grown in New 

York, to create additional demand for New York-grown agricultural products and 

stimulate investments in farm production and  

food processing. 

- ESD and the Department of Agriculture and Markets to examine, evaluate and 

improve incentives to promote 



further investment in food manufacturing in the state.  

- Upgrade and expand the existing Business Express website to offer a 

streamlined assessment that allows the business owner to be immediately 

directed to the information and services most relevant to their needs as well as 

targeted recommendations on available State programs and resources.  

- Replace the  “affidavits of publication” requirements for LLC and LLP formations 

with a simple affirmation process to reduce the time it takes to file, decrease the 

rejection rate, and reduce administrative costs.  

  

Energy/Environment 

- Adopt key recommendations from the CLCPA final scoping plan  

* Adopt in 2023 a  “cap and invest” program (No revenue target specified, 

but it recommends an annual $1 billion  “universal climate action rebate” to 

offset cost impacts for consumers) 

* Create the  “EmPower Plus low-income home retrofits program” to address 

20,000 LMI home retrofits 

* Require zero on-site fossil fuel combustion for new buildings, by 2025 for 

low rise, by 2028 for larger buildings  

* Require energy use benchmarking by existing buildings  

* Use $175 million in federal funds and other resources to expand EV 

charging capacity statewide. 

* Direct the Department of Public Service to launch a to identify barriers to 

deployment of charging 

infrastructure for medium and heavy-duty vehicles 

* Create the Office of Just Transition to support displaced energy workers 

and others impacted by the        CLCPA transition. 

* Prohibit the sale of any new fossil fuel heating equipment by no later than 

2030 for smaller buildings, 



and no later than 2035 for larger buildings, along with related fossil fuel 

systems for all buildings. 

- Adopt a producer responsibility program for packaging (the  “the Waste 

Reduction and Recycling Infrastructure Act”) that will also require specific 

recycling rates, binding post-consumer recycled content rates, and ensure 

recycling convenient for consumers.  

- Provide financial assistance to municipalities to investigate sources of 

contamination by  “forever chemicals” and remediate contaminated sites over the 

next five years. 

  

Financial Services 

- Propose legislation to comprehensively addresses abusive bank fee practices, 

including stopping the sequencing of transactions in a way designed to maximize 

fees charged to consumers, ending other unfair overdraft and NSF fee practices, 

and ensuring clear disclosures and alerts of any permissible bank processing 

charges. 

  

Health Care/Health Insurance 

- Establish a  ‘Future of Health Care  ’ Commission to: drive a holistic and data-

driven view of the State ’s health care delivery system; develop and evolve a 

comprehensive, evidence-based strategy for the transformation of the system; 

guide statewide and regional planning; make recommendations on policy, 

regulation, reimbursement and other strategies to improve outcomes and 

transform care delivery; shape the allocation strategy of subsidies for  

financially distressed hospitals and nursing homes and health care capital 

funding; drive strategic and operational assessments and transformation 

initiatives of health care institutions.  

- Establish a new capital grant fund to support providers  ’ technological investment 

upgrades that facilitate the State ’s health care transformation goals. These funds 

will spur investment in advanced clinical technologies,  



cybersecurity tools, and other technological upgrades to improve quality of care, 

patient experience, 

accessibility, and efficiency 

- Expand insurance coverage for mental health services by prohibiting insurance 

companies from denying access to medically necessary, high-need, acute, and 

crisis mental health services for both adults and children.  

- Department of Health to review and amend the certificate of need process, 

including raising the cost 

threshold for projects that need to file a CON and revisiting the definition 

of  “public need” used in the 

application process, to reduce approval times for more rapid modernization of the 

state ’s health care infrastructure. 

  

Housing 

- Adopt a New York Housing Compact that sets targets for new home creation on 

a three-year cycle that will apply to all municipalities (villages, towns, and cities).  

- Adopt  “Fast Track Approval” mechanism for mixed-income, multifamily projects 

in localities that do not meet housing growth targets and fail to adopt targeted 

approaches to facilitate housing growth, under which, for a three-year period, 

proposed housing projects that meet key criteria must be approved even if 

existing zoning restrictions do not allow it. 

- Require and provide funding for neighborhoods within half a mile of all rail 

stations run by the MTA — both subway and commuter trains — to locally rezone 

to allow for increased housing density.  

• Expand the universe of commercial buildings eligible for conversion to 
residential use and provide necessary regulatory relief for such 
conversions. 

• Governor has pledged to do revision to 421a.  

  

Infrastructure 



• Pledged assistance to localities in the form of substantial new funding for 
infrastructure for schools, roads, sewers in order to support growing 
communities. 

• Promised to cut  “red tape” to allow projects to move quicker with a pledge 
to protect the health, safety, and environment of communities.  

  

Transportation 

• Promised to invest in the Metropolitan Transit Authority’s long-term fiscal 
health. 

• Pledged investment in commuter lines to connect people to jobs and vibrant 
downtowns. 

  

Construction 

- All new construction to be zero-emission starting in 2025 for small buildings and 

starting in 2028 for large buildings.  

  

Taxation 

- Increase the cigarette tax from $4.35 to $5.35 per pack  

- Adopt a temporary (two-year) statewide business income tax credit for the cost 

of employer-provided childcare. 

- Make the investment tax credit for agricultural investments refundable for a five-

year period. 

  

Technology 

- Accelerate the use of electronic signature technology within state government, 

starting with a select group of agencies that will implement this option by the end 

of 2023. 

• Adopt an eProcurement system to facilitate digital transactions with 
vendors, reduce redundancies, enhance accessibility, increase 
standardization across procurements, and create a single point of entry for 



vendors to view solicitations and manage contracts, with existing vendor 
fee to offset recurring costs.  

  

 


